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200101016573 (552330-X)

Independent auditors’ report to the members of
I-Serve Technology and Vacations Sdn. Bhd.
(Incorporated in Malaysia)

Report on audit of the financial statements
Opinion

We have audited the financial statements of I-Serve Technology and Vacations Sdn. Bhd.,
which comprise the statements of financial position as at 31 December 2021 of the Group
and of the Company, and statements of comprehensive income, statements of changes in
equity and statements of cash flows of the Group and of the Company for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies, as set out on pages 11 to 69.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Group and of the Company as at 31 December 2021, and of its
financial performance and its cash flows for the year then ended in accordance with
Malaysian Financial Reporting Standards, International Financial Reporting and the
requirements of the Companies Act 2016 in Malaysia.

Basis for Opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia. Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence and other ethical responsibilities

We are independent of the Company in accordance with the By-Laws (on Professional
Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By-Laws”) and the
International Ethics Standards Board for Accountants' Code of Ethics for Professional
Accountants ("IESBA Code"), and we have fulfilled our other ethical responsibilities in
accordance with the By-Laws and the IESBA Code.

Information Other than the Financial Statements and Auditors’ Report Thereon
The directors of the Company are responsible for the other information. The other
information comprises the Directors’ Report but does not include the financial statements of

the Group and of the Company and our auditors’ report thereon.

Our opinion on the financial statements of the Group and of the Company does not cover the
Directors’ Report and we do not express any form of assurance conclusion thereon.,
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Independent auditors’ report to the members of
I-Serve Technology and Vacations Sdn. Bhd.
(Incorporated in Malaysia)

Report on the Audit of the Financial Statements (cont'd.)
Information Other than the Financial Statements and Auditors’ Report Thereon (cont'd.)

In connection with our audit of the financial statements of the Group and of the Company,
our responsibility is to read the Directors’ Report and, in doing so, consider whether the
Directors’ Report is materially inconsistent with the financial statements of the Group and of
the Company or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement
of the Directors’ Report, we are required to report that fact. We have nothing to report in this
regard.

Responsibilities of the Directors for the Financial Statements

The directors of the Company are responsible for the preparation of financial statements of
the Group and of the Company that give a true and fair view in accordance with Malaysian
Financial Reporting Standards, International Financial Reporting and the requirements of the
Companies Act 2016 in Malaysia. The directors are also responsible for such internal control
as the directors determine is necessary to enable the preparation of financial statements of
the Group and of the Company that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements of the Group and of the Company, the directors are
responsible for assessing the Group's and the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Group or the
Company or to cease operations, or have no realistic alternative but to do so.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements of
the Group and of the Company as a whole are free from material misstatement, whether due
to fraud or error, and to issue an auditors' report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with approved standards on auditing in Malaysia and International Standards on
Auditing will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.
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Independent auditors’ report to the members of
|-Serve Technology and Vacations Sdn. Bhd.
(Incorporated in Malaysia)

Report on the Audit of the Financial Statements (cont'd.)

Auditors’ Responsibilities for the Audit of the Financial Statements (contd.)

As part of an audit in accordance with approved standards on auditing in Malaysia and
International Standards on Auditing, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements of the
Group and of the Company, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's and of the Company's
internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's or
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements of the Group and of the Company or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group or the Company to cease to continue as a
going concern.
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Independent auditors’ report to the members of
I-Serve Technology and Vacations Sdn. Bhd.
(Incorporated in Malaysia)

Report on the Audit of the Financial Statements (cont'd.)
Auditors’ Responsibilities for the Audit of the Financial Statements (cont'd.)

. Evaluate the overall presentation, structure and content of the financial statements of
the Group and of the Company, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves
fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the financial
statements of the Group. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Other Matters
This report is made solely to the members of the Company, as a body, in accordance with

Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not
assume responsibility to any other person for the content of this report.

KP Kok Pauline
AF: 2199 No. 3243/06/22(J)
Chartered Accountants Chartered Accountant

Selangor Darul Ehsan

2 5 APR 2022
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I-Serve Technology and Vacations Sdn. Bhd.
(Incorporated in Malaysia)

Statements of comprehensive income

For the financial year ended 31 December 2021

Company
2021 2020
RM RM

1,891,899 13,875,118
(2,257,133)  (2,499,258)

(365,234) 11,375,860
4,468,737 689,026

(579,129)  (2,323,629)
(6,239,251)  (7,066,266)
(5,956,551) (242,007,732)

(961,532) (238,635)

(9,632,860) (239,571,376)

105,963 (535,863)

Group
2021 2020
Note RM RM
Revenue 4 13,672,837 34,610,390
Cost of sales 4 (12,479,988) (18,615,208)
Gross profit/(loss) 4 1,192,849 15,995,182
Other income 5 4,524 118 820,071
Marketing and distribution
expenses (2,383,389) (5,616,680)
Administrative expenses (10,398,573) (11,173,252)
QOther expenses (1,783,710) (232,282,305)
Finance costs (975,602) (251,771)
Loss before tax 6 (9,824,307) (232,508,755)
Income tax benefit
/(expense) 9 293,433 (672,933)
Loss for the year,
representing total
comprehensive loss
for the year (9,530,874) (233,181,688)

(9,526,997) (240,107,239)

The accompanying accounting policies and explanatory notes form an integral part of the

financial statements.
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I-Serve Technology and Vacations Sdn. Bhd.

(Incorporated in Malaysia)

Statements of financial position

As at 31 December 2021

Note

Non-current assets
Property, plant and

equipment 10
Right-of-use-assets 11
Investment in a subsidiary 12
Other investments 13
Goodwill 14
Current assets
Inventories 15

Trade and other receivables 16
Cash at bank and on hand 17
Tax recoverable

Total assets

Current liabilities
Trade and other payables 18

Lease liabilities 1
Loans and borrowings 19
Tax payable

Net current liabilities/assets

Non-current liabilities

Loans and borrowings 19
Lease liabilities 11
Deferred tax liabilities 20

Total liabilities
Net assets
Equity

Share capital 21
Accumulated losses
Total equity

Total equity and liabilities

Group Company
2021 2020 2021 2020
RM RM RM RM
2,291,989 3,160,491 765,340 1,089,447
1,062,764 1,040,902 822,738 595,565
- - 4,727,003 5,017,821
401,608 399,164 - =
36,000 42,000 - -
3,792,361 4,642,557 6,315,081 6,702,833
25,350 87,610 - -
4,041,905 4,367,067 2,645,322 3,405,634
8,329,993 15,283,128 4,848,967 10,540,595
1,107,715 - 1,107,715 -
13,504,963 19,737,805 8,602,004 13,946,229
17,297,324 24,380,362 14,917,085 20,649,062
14,460,513 7,371,277 12,361,681 4,314,784
606,756 356,343 372,958 131,287
5,315 158,112 5,315 159,112
- 2,861,828 - 2,861,828
15,072,584 10,748,560 12,739,954 7,467,011
(1,567,621) 8,989,245 (4,137,950) 6,479,218
60,624 62,584 60,624 62,584
503,216 714,011 491,607 491,607
- 293,433 - 105,963
563,840 1,070,028 552,231 660,154
15,636,424 11,818,588 13,292,185 8,127,165
1,660,900 12,561,774 1,624,900 12,521,897
79,835,084  79,835084  79,835084 79,835,084
(78,174,184)  (67,273,310) _ (78,210,184)  (67,313,187)
1,660,900 12,561,774 1,624 900 12,521,897
17,297,324 24,380,362 14,917,085 20,649,062

The accompanying accounting policies and explanatory notes form an integral part of the

financial statements.
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